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BIBUMACONNG cc viins Sid ok Daw 
Common shares outstanding... 
Earnings per common share ... 
Fully diluted earnings per share 


Dividends per common share .. 


SOURCES OF REVENUE 

ESV EN 9 OF 0 1AAG OL a 
Housing and related products. . 
ONSUINER GOOGS...06 6 as 


Restaurant operations and other 


1976 
$ 1,348,915 
125,407 
11.09 
7.41 


.60 


$ 8,673,887 
8,711,672 
2,036,045 


2,048,259 


821,469,863 


1975 
$ 75,997 
120,487 
63 
49 


.30 


$ 4,361,156 
7,981,399 
1,646,560 


125,790 
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DIRECTORS’ REPORT TO THE MEMBERS 


During 1976 the Company attained record levels in 
revenue, income and asset growth. Combined total 
revenues increased 52% to $21,469,863 from $14,114,905 
the previous year. Net earnings for the year were 
$1,348,915 compared to $75,997 in 1975. 


Earnings per share likewise increased to $11.09 from $.63. 
On a fully diluted basis earnings per share were $7.41 
compared to $.49 in 1975. 


During the year the Company disposed of three of its 
investments and acquired the remaining 28.33% interest 
in The Japanese Village, a partnership operating the 
Japanese Village restaurants. The disposals included the 
Company's 50% interest in Bramalea Wescorp Develop- 
ments Ltd., the 40% interest in a revenue property joint 
venture and the wholly-owned subsidiary, Tenco 
Electronics Ltd. The extraordinary gains resulting from these 
transactions, together with the tax reduction arising on the 
application of prior years losses, amounted to $431,268. 
This extraordinary gain is the equivalent of $3.55 per share 
or $2.34 fully diluted. There were no extraordinary 

items in 1975. 


Asset growth during 1976 reflected a very satisfactory 


increase. Total assets were $17,790,195 at December 31, 
1976, compared to $12,293,469 the previous year, an 
increase of 45%. Cash flow generated from operations 
increased to $1,080,863 or $8.89 per common share before 
dilution, from $552,019 or $4.58 per common share before 
dilution, an increase of 96%. Capital expenditures amounted 


_ to $237,798 in 1976 compared to $391,000 in 1975. The 


Company employed a total of 420 persons as of December 
31, 1976 compared to 404 in 1975. Salaries, wages and 
related employee benefits amounted to $4,472,181, an 
increase of 15% from the $3,896,000 paid in 1975. The 
Board of Directors extends its gratitude and sincere 
thanks to each of its employees. Their combined efforts 
have helped make 1976 the best year in the Company’s 
history. 


The Company paid three quarterly dividends in 1976, the 
first in the amount of Thirty cents (30¢) per share and 

the remaining two in the amount of Fifteen cents (15¢) 
per share. Total amount of the dividends paid for the year 
was Sixty cents (60¢) per share compared to Thirty cents 
,(30¢) per share the previous year. 


1977 projected revenues and net earnings from subsidiary 
operations indicate that the current year’s results will 
reflect a continuation of the growth pattern established 
F the past year. 
Continued... 


WESCORP INDUSTRIES LTD. 


DIRECTORS’ REPORT TO MEMBERS — 
Summary of Year’s Activities 


Pafco Insurance Company Limited, the Toronto-based 
insurance underwriters, reported a significant increase in 
business volume and thus net earnings during 1976. The 
Pafco projections for 1977 indicate the company will 
continue to expand in a manner similar to previous years. 


Western Pottery Co. Inc. manufactures and markets 
vitreous china water closets and related products in 
Southern California. The Company experienced moderate 
sales and asset growth in 1976. Net earnings, on the 
other hand, increased approximately 80% as compared to 
the previous year. This healthy trend in earnings growth 

is expected to continue during 1977. 


Mariner Homes Ltd. manufactures and markets pre- 
fabricated and modular housing, primarily in B.C. The 
Company experienced some difficulties in 1976 and 
while revenues showed a modest improvement over the 
previous year the operating margins eroded significantly 
and the Company recorded its first loss from operations 
since it commenced business in 1969. Improvements in 
operations are anticipated in 1977 partly due to the 
benefits of overseas marketing and the Company's entry 
into the indusirial housing field. 


Tenco Electronics Ltd. a subsidiary which was disposed 

of late in 1976, reported a modest profit to date of disposal. 
The results of its operations are included in the 
consolidated statement of earnings. 


The Japanese Village Restaurant operation improved over 
previous years. While there was only a slight increase in 
business volume, the general improvement in margins 
and operating controls caused the Company to record a 
profit before depreciation and amortization for the first 
time. The business, its operating margins and controls, 

are continuing to improve in 1977. 


The operations of Wescorp Industries two remaining 
operating subsidiaries, Wescorp Properties Ltd., and 
A.B.C. Acceptance Corporation Ltd. were reduced 
substantially during the year. 


Respectfully, 


Ronald L. Cliff, C.A., Chairman 


6 eee) 


George S. Robinson, President 


WESCORP INDUSTRIES LTD. 
AND CONSOLIDATED SUBSIDIARIES 


FIVE-YEAR HISTORICAL REVIEW 


FOR THE YEAR 1976 1975 1974 1973 1972 
eae Str i Su iy row ah dla ties V $21,469,863 ($14,114,905 $12,967,680 $11,980,292 $ 6,574,371 
Earnings from operations......... Vw 917,647 VW 75,997 207,471 284,054 132,968 

Per average common share 
Pirciandingsye gy Oi ie: v7.54 W 63 172 2.36 1.04 
Extraordinary gains............-. 431,268) on 73,240 17,343 24,082 
FeERcommon share sy bo ek 1. ee 3.55 = 61 14 .20 
REMC OURITIIS koe fale bb elton anacal (4,348,915) 75,997 280,711 301,397 157,050 
Per common share ........... “il 09) 63 2.33 2.50 1.24 
Fully diluted net earnings et 
per common share ......... 7.41 49 4.50 1.56 84 
SUNS CNARG ie eee a a .60 30 45 35 oa 

YEAR END STATUS 
PE IMANSS OLS Maro eS ORs 17,790,195 12,293,469 8,835,584 8,404,326 7,598,986 
Msc NADU IIES o\o hey ke eels 15,043,381 10,692,340 7,455,727 1,237,027 6,690,914 
snarenolders Equity. s6icis es 2,735,981 1,419,708 1,379,857 1,167,299 908,072 
Book equity per common share.... 21.82 TiS 11.45 9.69 7.54 
Common shares outstanding ...... 125,407 120,487 120,487 120,487 120,487 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


We have examined the consolidated balance sheet of Wescorp Industries Ltd. as at December 31, 1976 andthe 
consolidated statements of earnings, retained earnings and changes in financial postion for the year then ended. Our 
examination of the financial statements of Wescorp Industries Ltd. and those other companies of which we are the auditors § 
- and which are consolidated or are accounted for by the equity method in these consolidated financial statements was made 
in accordance with generally accepted auditing standards, and accordingly included such tests and other procedures as 
we considered necessary in the circumstances. For one company consolidated in these consolidated financial statements 
we have relied on the report of the auditors who examined its financial statements. 


In our opinion, these consolidated financial statements present fairly the financial position of the company as at December 
31, 1976 and the results of its operations and the changes in its financial position for the year then ended in accordance 
with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Peat, Marwick, Mitchell & Co. 
Chartered Accountants | 


Vancouver, Canada 
April 5, 1977. 


CONSOLIDATED BALANCE SHEET TOTat eS 
DECEMBER 31, 1976 : 


(With comparative figures for 1975) 


WESCORP INDUSTRIES LTD. i 
AND SUBSIDIARIES 
ASSETS 1976 1975 
Current assets, excluding insurance subsidiary: 
Ss SONA re RE ths 1 cn RU, ce RA tS a a eR $ 158,105 33,660 
Notes and accounts Ir6CelVable: eran esi ti Soh CeO rere Se UNC an ne Oe eS 1,711,154 2,292,021 
INVenTONICS (NOTE:2 caro aan eons ote eeemnn s tata Hs sad oes reece ene ene 2,495,850 2,999,001 
PLFEDAIC SXDENSES so ie ree ull gear teed ie re ate ed SNE TSIEN CRAM Ley se tne ae CaN era 107,426 83,150 
Total:currentiassets; excluding insurance: subsidiary 32.26. ween eee eee ae 4,472,535 5,407,632 
Assets ot: insurance subsidiary (INOtG iS Wer ecrns reac to ar euenin aD \ ee peta enol eee tee eee 10,821,185 5,063,890 
15,293,720 10,471; 722 
Property; olant and: SQUIpMeNnr (NOTE 4 7s ieee eee ita cement ne eA y pie en et cheney Sere 2,100,307 1,364,960 
investments and’ otheriassets (Notes) re ucetie iar Grice Aer tn creer Gach, ene nee ee ee 396,168 456,787 
$17,790,195 12,293,469 


See accompanying notes to consolidated financial statements. 
On behalf of the Board: 


R. L. Cliff, Director 


G. S. Robinson, Director 


SHAREHOLDERS’ EQUITY °° 


(in millions of dollars) 


LIABILITIES AND SHAREHOLDERS’ EQUITY 

Current liabilities, excluding insurance subsidiary: 
MRE a ATCO AIG AONE Ofer rie Ace vse alatalls es maa tele iosi now Ae tandem eee th yi al es 
TO SISA Cate tech hehe oe Wh) cak poet circ oh A lar ctu aes site oka te , hhaches Sis) pleecaeds weld outs 
Reeoumis Payable and accrued liabilities. 6 Mies wie ca ae Se Rice Mares wl ble elie wwe eres 
SIS: EG Rag Ae cS Nc 0 9M ge A gen ar SR nS CE RG iron a 
7 Si Cs TENE 0] TERA oN ae ay Ste ea re Dh ta MnSCN SN OR ed a ed ge P77 ey Zar AY 
MRS CIM CAL tier at IN ae PRU Ria a ut ein ieyriakes Wo Sud t wlemopece Wee sees wha ah gue ea 
TO UOMO LOOTED 1... scisso tuts are av eyirs wc sve aivdes# Gin c wid calee late Munya lace @ suere Sd 


Total current liabilities, excluding insurance subsidiary.......................085 


Deemoceminstirance subsidiary (Note 8): 5. 620 4 eee bere hace eo oe oe Ve ee da. 


Eee PINOLE S Oval hCin totes cote cue t ie Smeal ks bipesetaie 2 dence en a Aon AEA Leeda eeads 

PRIN PE CGY Gs AI ese cs Wo eh aN Seat Na ny iM LLNS CALL re be tld t UNM eN ara Bhs i) 
Shareholders’ equity: 

ea ANESEOCEMINOLOS a7 (TAC Om csctt uatacie eh cise ee a ele ate ne eee Tah acs ee a 

co LTA SLU eR PEST gl 0d |p pea age eats ae ont te ea ENG pe aA ine Patt See Debeabehs on COnnE PST May TA ED ea BRN ae Fay CT ne ae 

Retained earnings, per accompanying statement (Note 7(e)) .................-004.. 

BR Pel SEO CICIOES SE CILTIEY bigeye as Fats Kear aap IY OEE eee ahd Seaton os 


Contingent liabilities and commitments (Note9). 


$ 1,826,423 
160,000 
1,398,995 
96,213 
685,133 


84,402 


562,397 


4,813,563 


7,796,792 
12,610,355 
2,433,026 
10,833 


714,156 
62,881 
1,958,944 


2,735,981 


$17,790,195 


2,848,097 


223,708 
892,378 
284,400 
357,132 
150,497 
304,749 


5,060,961 


3,201,201 


8,262,162 


2,430,178 


181,421 


673,156 
62,881 
683,671 


1,419,708 


12,293,469 


CONSOLIDATED STATEMENT OF NET EARNINGS 
RETAINED EARNINGS 


Year Ended December 31, 1976 
(With comparative figures for 1975) 


(in millions of dollars) 


WESCORP INDUSTRIES LTD. 
AND SUBSIDIARIES 


Retained earnings at beginning of year 


Net earnings 


See accompanying notes to consolidated financial statements. 
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1976 


$ 683,671 


1,348,915 


2,032,586 


73,642 


$1,958,944 


1975 
643,820 

19,997 
FIO 


36,146 


683,671 


CONSOLIDATED STATEMENT OF EARNINGS 
Year Ended December 31, 1976 
(With comparative figures for 1975) 


WESCORP INDUSTRIES LTD. 


REVENUES 
(in millions of dollars) 20 


5 
AND SUBSIDIARIES 
1976 1975 
RN ort ree ue i Ie a Dae ANNA $21,469,863 14,114,905 
Operations other than insurance: 
oS ENS OUEST: Ces Oe eg Ls eae Pests A a MI ec Ne nc ee 12,795,976 9,753,749 
Se) on Gteveve Ga.c%e) (of glee, Tela Es Oe ash Ate cao a tet 2a kA Ra a at AO Gy RO ee NTN GINA NTL Us CeO 10,511,089 7,743,245 
Insurance operations: Ae ay 
MEP DIeMmiUMS:CAMed ole ee Ee AIRY CO Gt Ke RMU ae en EL RSLS RIAN Rey eV CR CE AVALOS 8,673,887 4,361,156 
Menciains and UNGeTWriting EXPENSES 30 blk Nee be el cee lle wee Te ee ee 6,989,224 3,397,547 
1,684,663 963,609 
SIRI CN eI ICONMO re et rine en aan PL ern tee katate Maire thie ae TU ap bey a Ed Cee) NS de 643,138 264,716 
"2,327,801 4,228,325 
ERO CUCUOM Sra at itr iets tr Sear RiLM bea Ma ARMA Or ceo ater dM Great Amana ten rests 4,61 2,688 3,238,829 
Expenses: 
Oo ee Te ews Weave (gto ce) LIT ae lei MBIER Ey ea tie hia RAM aces Et alsrat> Laces at OC rAa Cana ar ee lane Wea at ONT TaN SNE NOS 2,022,782 1,661,216 
eS ALO AIC ALINO LIZ ALTON yoy Sr dete arene eaten see GRAAL ea ote! opt et) MENTE BORNE 265,412 147,774 
(EEA ESS 1S ay Ge rag ey a gy M8 |) ©) Pag a a ee gM AT or TERN We EO TOO 318,573 200,619 
(EAS ee Oh a TST RS 0 0 aa Saat TI OE at tar ah Scot esa OAM ep a eA oan a aeRO TA 281,236 269,667 
988,003 2,079,278 
Poanmings before income taxes and: UundermMoted ci. ie eh Pia Dae ske olen wed 1,724,685 959,553 
Income taxes (Note 10): 
nay LRT EGR ee ANALG Dk ee Pere CSTR ADDN ELA REG ABS CR BYU APR eke tak sean tr TYAN SND) MDI RTE REINS LA CA 908,841 559,267 
OTT Cova th DNAs TENURES NA Baths RAN RR OV NO hie Naty ARE Dae rne ACG es Cha Oe 63,969 12,626 
972,810 571,893 
SMES DETOLS THe: UMGSMOTE a Panic ht Bus ake te, Ue ee Ae ae aE he Lhe OOT5%875 387,660 
RMON ATTORESt 16) SUMSICIALY istics crit tone) Wile Mae OLR Ky Perego ered aut ea Rhea SALI RS 0-8 (170,588) 13132 
922,463 386,528 
ME ILINOSSSS Ol INIVESLOOS (INOTO LO) ise a rsicta roa ebhc Giata he el nee tee oat Toa ae eke OTA ey abla tle (4,816) (310,531) 
BAS DOLOO CO XthAOKOINARY ILOIIS i) sage e uosheld eave ison Woe a tarde ataalene cane Ch boca Aoi toa Oa keke eu Le wilers Regt 7,647 75,997 
AS CALY NENTS | INOLG OA Ol vs vente ts Cri aioh a icicchi Gute puaeenre ieee Rie pee ha fal ubed tec bel uaa tac nleel nah gu ona uci 431,268 — 
© ASR CINELEERS 27 MG IDS ROR NOAA USN ir ea RNR LST USL MER $ 1,348,915 ees, 097F 
Earnings per common share (Note 13): 
ARMING S DOTONE GXIPAOrGNiAal yy GLO MSs ois ae. dnveEy Hier ee le aceon are Naviat obi aller a phi eetet gee aoiae oats $ 7.54 .63 
EV EEV Ss ae ONT ATT Cal a ESS ihn EE UE oe Aa RCRD a ESE CUD AES oC ACrWA ey RN A EM SA 3.00 — 
SARE) TESLA TAR GRe\a 2 LY SE RISES AOS i 2 SRA UPR PbS Kt Oy Rat PEN YO ig ET WE COL RTS RES 11.09 .63 


See accompanying notes to consolidated financial statements. 


CONSOLIDATED STATEMENT OF CHANGES EARNINGS — BEFORE 
IN FINANCIAL POSITION see 


(in millions of dollars) 
Year Ended December 31, 1976 
{With comparative figures for 1975) 1.0 


WESCORP INDUSTRIES LTD. 
AND SUBSIDIARIES 


1976 1975 
Funds provided: 
Operations: 
Earmings DefOre ExtraorGinary THEMIS ican cc tete Siete ee eee a eer $ 917,647 75,997 
Add amounts not requiring an outlay of funds: | 
Deprecialionand AMOniZation sieeve ae ey a eee 265,412 147,774 
Equity In tOSses Of INVEStEeS 5 ns vs FERS cuts oe eae ean erry ad oe ae 4,816 SIOSaa 
MINOAIEKMINTEFeSEIN SUDSICIIRY oie ctiy meee eee eh ae ae eae eas Sean (170,588) 1is2 
COTM ee Binh Cota nel suai uec abr an Taner tee Aas TCP ol els Oe en 63,576 16,585 
Working capital provided: by OPeratlons ey sions crscaeen eee enon Gras Dente eee 1,080,863 552,019 
Sale of property, planhand Cquipmemt xoreres ceca vce ye yeata eed ann ee a 26,614 15:575 
ISSUIS OF COMMON: SHALES Aleisha ee lia a oe ld eleva nie aL A en Oe 41,000 — 
tondterm debt (bers ane: aus NER marr crea Gothic LN a ee AUN ui gtec Atco cy Mn et _ 187,223 
Repayment of advances trom inVestees ei ia ir ey ecient 151,528 25,023 
Disposal of INVESTMENTS? aoe ee eee fee rest cotati cat et aE 285,000 30,000 
‘Total funds provided) cis aeeea oes ae acer ran reer er ee he 1,585,005 809,780 
Funds applied: ; We 
Increase in net assets of insurance subsidiary (Note 3) .............. 0.0... ee eee eee 1,161,704 576,356 
Property, plant ang SGuipimirennt iiaiy ovis ee aia acne uilatae sO pata nel be nna PAP er ne aie nae 237,798 39199 
OMSR ASSETS iil Milica tle aes ald MesenL ata aviee RiP ey CAP Moats OPE a tO en ee ee aS 26,989 51,081 
LONG-termny Gebtse rack Atwes re ether gat ace niet atic RULSaIaE EO ORL TEN ea a a 400,129 _ 
Dividends: 
SHarenolders ss Urey sal We hos A OY MIs A A Ha Pe EO 73,642 36,146 
Minority shareholders of subsidiary _ 58,984 
Sale of Tenco Electronics Ltd. net of $209,424 working capital deficiency............ 2,186 — 
Acquisition of shares of Japanese Village Ltd. net of working capital acquired of $1,878. 2,132 — 
Working capital deficiency arising on consolidation of The Japanese Village .......... 283,595 _ 
income taxes applicable:to extraordinary: Items whe 7 or eats oa an Naa regina 1s avteyita ee 84,729 _ 
Total funds:apphed oie tis ia eal can Seat ra ere ay are CaS eel eve Nen fli coe ee a Le 2,272,904 1,113,722 
increase (decrease): inWorking Capital cee ycra ssi ity oir e ece eb a se eae enti eae ee na no (687,899) (303,942) 
Working capitallat meginning: Ok Wear nice caaseroek cance are tae eect earn ce atv ake Uae eee 346,871 650,813 
Working /capital:(deficiency) atiend/ofivearn: sjmctiigs ona ae se ee tree ee cone $ (341,028) 346,871 


See accompanying notes to consolidated financial statements. 
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NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS 


December 31, 1976 


WESCORP INDUSTRIES LTD. 
AND SUBSIDIARIES 


1. Accounting policies: 
a) Consolidation: 


The financial statements include the accounts of the company, The Japanese Village (a partnership) 
and all subsidiaries, including A.B.C. Acceptance Corporation Ltd., Mariner Homes Ltd., Pafco Insurance 
Company Limited, Japanese Village Ltd. and Western Pottery Co., Inc. as well as four inactive subsidiaries. 

The accounts of the United States subsidiary have been converted to Canadian dollars at rates of 
exchange current at December 31, 1976 except that non-current assets and non-current debt are at rates 
prevailing at dates of acquisition or issue and items of income and expenses are at the average rate prevail- 
ing during the fiscal year. 

No provision has been made for any income taxes to which undistributed earnings of the foreign 
subsidairy may be subject when remitted to the parent company, as the amount of earnings which may be 
transferred in the future and the rates of tax which will be applicable at that time are not Known. Such taxes 
will be reflected at the time of actual dividend remittance. 


Assets and liabilities of the insurance subsidiary are set out separately on the balance sheet as it is not 
considered appropriate to include them with other items of a similar nature on the balance sheet. 
b) Inventories: 
Inventories of raw materials, work in progress and finished goods are valued at the lower of cost 
determined on a first-in, first-out method or net realizable value. 
c) Investments: 


Investments in a 50% owned company and a joint venture are carried at cost plus the company’s equity 
in the undistributed earnings or minus the losses since date of acquisition. The consolidated statement of 
earnings reflects the change each year in the equity in these investments. 


d) Depreciation: 
Depreciation is computed using both diminishing balance and straight-line methods so as to write off 
the cost of assets over their estimated useful life. 
e) Goodwill: 


Management is of the opinion that the total goodwill arising on acquisition of subsidiaries has not 
_ diminished in value. However, in line with pronouncements of the Canadian Institute of Chartered 
Accountants it was decided in 1973 to commence amortization of all recorded goodwill over a fifteen 
year period. 


f) Income taxes: 

The company follows the tax allocation method in recording charges for income taxes. Taxes deferred 
as a result of claiming for tax purposes amounts different from those recorded in the accounts are charged 
against current earnings. 

g) Revenue: 


Insurance premium income is taken into earnings on a time basis over the periods covered by the 
policies, modified to the extent that the resulting unearned premiums at the end of each accounting period 
are reduced by 15% in partial recognition of the related acquisition and commission costs. 


2. Inventories: 


1976 1975 
© co) TEENS ETS SIS SAC NTE aL AN SE $ 722,055 ~ 800,632 
eM PANTIE EESTI IESG TAO haan is O's al ei oe CU ae aly In Sa oc a BAR AS Mg Grate Cie 175,345 172,897 
RTS NSLGTONG EARLS SOAS IS SoA e A RESO DIR RCS SNU MRSA Re MEE SCE Ae Pot iar ogee 180,834 761,965 
ra AACS VENOOITIGTT sige eins nT ae aoe tte, FR ORO AS A Saab Ki as 1,417,616 1,263,507 


$2,495,850 2,999,001 
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NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS (Continued) 


December 31, 1976 


WESCORP INDUSTRIES LTD. 
AND SUBSIDIARIES 


3. Assets and liabilities of insurance subsidiary — Pafco Insurance Company Limited: 


ASSETS 
Cash and term denosdls oo nS Se 2 ee ee 
‘Aarketable securities (market value $9.261,404: 1975 — $3,445,995). __.. 
Accoums recenmilies =. 2 sc aa a ee ee eee eee 


Equipmeni, at cost less accumulated depreciation of $36,723 
(9975 SB ORE 2s a a ee ee ee ee 


Other asscisii Ss ee ee ee eee ee 
Tota assels «ss e8 2 oe pe eee i ee ee 
LIABILITIES 

Accounis payable |. ow). 22 bo See ee SoS ee ee 
income taxes payalle 2. eo 2 ee scl ee eee eee 
Provision for unpaid claims and expenses _.._.._......................- 
incamed msurance premilms.—..2. 2 2s Se eee 
Deferred income taxes: : . 26. sence ee eee 
Total Halbdities =...) <0. 5c Se ae 

Net assets of insurance subsidiary ..............................-.... 


4. Property. plant and equipment: 


Property. plani and equipment are at cost less accumulated depreciation and amortization. 


Bamidings 25... se ee ee eee 
Paving and fandscapang 25.05. 62-2 2G. a ee oe eee eee 
Equmpment i 6 2S re ee A eee eee 


leasenoild improvements ._............._.. ee a et PR ern ee 
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1976 


S$ 943.892 
9,250,034 
953.519 


47.665 
26.075 
10,821,185 


1,017,979 
338.819 
4.366.662 
1,959,332 
114,000 


7,796,792 
$3,024,393 


1976 


$ 987.218 


69.969 
928.134 
819.055 
146.519 


2,950,895 


850.588 


$2,100,307 


1975 


1,087,406 
3.840.998 
81.776 


28,935 
24.775 
5.063.890 


422.001 
305.672 
1,871,606 
554,522 
47.400 


3.201,201 
1.862.689 


1975 


858,232 


65,195 
670.650 
TQA4I4 
146,519 


1,820,010 


455.050 


1.364,960 


NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS (Continued) 


December 31, 1976 


WESCORP INDUSTRIES LTD. 
AND SUBSIDIARIES 


5. investments and other assets: 


1976 

Investment in and advances to The Japanese Village ..........----..--.- $ — 
Shares and advances to 50% owned companies, at equity: 

Bramalea Wescorp Developments Limited ...........-.------------ _ 

i were S PSE8 hele en ce re ete eka eo rie sk Sa Soe (8.427) 

Investment in and advances to a 40% owned joint venture, at equity - - - - - - 46.140 

of,713 

Other assets, at cost less accumulated amortization ........--.--------- 229 285 

Goodwill, at cost less accumulated amortization _.........------------- 129.170 

$ 396.168 


6. Bank loans: 


Bank demand and term loans are secured by assignments and hypothecations of certain acccunis receivable 
and inventories as well as debentures creating a fixed and floating charge on ceriain subsidianes assets. 
in addition the shares of subsidiary companies and the 50% owned company have been pledged as collaierai 


security. 


7. Long-term debt: 
a) Balances at December 31: 


1976 
Bankierm loans repayable in annual instalmentsover the next 12 years .- $2,056,922 
Agreement for sale — 8% due December 1. 1977 ......-.--.-------- 101,000 
NEMS ERMINE 8 oo eg aw ie ts eS as 
Debentures payable: 
anes A —7e, due Seniember 1, 197G -.......-)----22-- 22222 _ 
B— 7%%. payable at $17,000 per year. 
cue November 15. 1981.2 - =... set s2-% <2. ~ oe ee 73.0G0 
C — 6% % due November 1, 1987. ..-.....--.------------- 500,000 
UNE RREE REY Gtr rhe hs eee hg ia at J ole pee Ae, ee Oe 
Notes payable. unsecured: 
Due to shareholders — at interest rates up to 1% over prime ...-.-.- 127.600 
A ATT SEER 2p cel Spake RRA ete a ok 2 Sy NR rr Ea rT ap heh 136,901 
2.995.423 
a ae SeveNNI CRN oon oe as sce Oe bo Ree ee 562.397 
$2,433,026 


1.200.000 


n= 9 


101.000 


nb 
iW 


NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS (Continued) 


December 31, 1976 


WESCORP INDUSTRIES LTD. 
AND SUBSIDIARIES 


7. Long-term debt (Continued) 
b) Security: 


The long-term debt, other than notes payable, is secured by floating charges on the undertaking and 
other assets of the company and a subsidiary as well as charges on certain real estate held for development 
and the land and buildings of a subsidiary. See Note 6 for details of the security for the bank term loans. 


c) Sinking fund requirements and retirement provision: 
The Series C debentures are redeemable at par at the company’s option at any time, and mature 
November 1, 1987. 
The aggregate amount of payments in each of the next five years to meet sinking fund requirements 
and retirement provisions are estimated as follows: 


WOT Ta shst cosi erie Mentha ens tee $562,397 
URS Ag osbh et itd RORY Ue ORT EN Ct 336,651 
NORGE Serre hance elicaet a enct 339,523 
ROBO GEO rN ny has es eg 271,513 
TOS erin nue ae ees 167,908 


d) Conversion privileges: 


Series C debenture holders have the privilege of converting each $1,000 debenture to common 
shares as follows: 


118 common shares until November 1, 1977 then 
95 common shares until November 1, 1982 then 
80 common shares until November 1, 1987 
e) Dividend restrictions: 

The trust indenture for the Series B debentures restricts the payment of dividends on common shares, 
when the dividend would reduce net consolidated assets to an amount less than twice the principal amount 
of the debentures outstanding. 

f) Reservation of common shares: 


Under the terms of issue of the Series C debentures, the company is required to reserve sufficient 
common shares to accommodate all outstanding conversion privileges. At December 31, 1976, 59,000 
common shares (1975 — 77,360 common shares) were reserved to accommodate the conversion privileges 
on all unredeemed debentures. 


8. Capital siock: 1976 1975 


6% cumulative preference shares of $100 par value per share 
redeemable at par. Authorized 1,500 shares; none outstanding. 


Common shares of no par value. Authorized 500,000 shares; 
issued 125,407 shares (1975 — 120,487 shares) .................... $ 714,156 673,156 


During the year 4,920 common shares were issued on conversion of Series A and B debentures. 
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NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS (Continued) 


December 31, 1976 


WESCORP INDUSTRIES LTD. 
AND SUBSIDIARIES 


9. Contingent liabilities and commitments: 
Loan guarantees: 


At December 31, 1976, the parent company and a subsidiary were the guarantors of loans and 
indebtedness as follows: 


50% owned Other 
company companies Total 
Bank loans: 
MN CRIT ck ete ees cor aretha) See ae wale $ 150,000 2,974,000 3,124,000 
Ee ea MCU TAB ad cn $ 28,000 2,796,000 _—_2,824,000 


$890,000, actual $753,000). Under the terms of the agreement to sell Tenco, the company is to be released 
from this guarantee on closing. 


Leases: 


The company, its subsidiaries, and the partnership in which it effectively has a 100% interest, are 
obligated under long-term lease agreements for aggregate basic annual rentals over the next five years as 
follows: 


Re VATE Rt AUA ERs oP TCR ebay aaa $234,000 
VOT Oneane tetera Te the tt 225,000 
GAS AS ope a Oy UL STO eee SA 175,000 
WO GOS is aaa eee 159,000 
TOG TR aE Acari ta OL nea iate 128,000 


10. Income taxes: 

No provision has been made in the accounts for tax reductions which might arise in future years as a 
result of the application of tax losses of $946,500 and other timing differences of $496,500. The accumulated 
tax losses for this purpose will expire in the years ended December 31, as follows: 


1 7 7atie ty poneb at ort Aya $175,200 
TOLER aN ie sar caeare cane 172,300 
PHOTO UVM en una 90,400 
ROBO Coe ean aie 195,600 
HOG Taree one 313,000 

$946,500 


11. Revenue: 
Principal sources of revenue were as follows: 


1976 1975 
PULAU AGLULIIG Lom mh ant set conan Ca oye Wanye LN) eas HE ee as ARN ae $ 8,711,672 7,981,399 
TA COOL TOUS a ts aera ae ine are Ee EE een Ran eat em tae 8,673,887 4,361,156 
MIRO GAMING ies pee RN Gaui TP at Oak cath we PNaty Sgt atee eRe he Maree gone Tere 2,036,045 1,646,560 
Restaurant Operations and Others 2 ssccekis eyes hae earn epee Sia 2,048,259 125,790 


$21,469,863 14,114,905 


NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS (Continued) 


Decemher 31, 1976 


WESCORP INDUSTRIES LTD. 
AND SUBSIDIARIES 


{2. Extraordinary items: 
The extraordinary items include: 


Gain on sale of property and improvements owned by 40% owned joint venture ....... $128,601 
Gain on sale of 50% owned company, Bramalea Wescorp Developments Limited ...... 388,699 
Loss onsale of subsidiary,..enco: Electronics Ltd igs sar enero ae ans or ee (17303) 
515,997 
Lessirelatec: MmCOme taxes, Sing asin cni hie tanh (jac Ware aReSS CRY Z 8 SU Te pi a en SE 131,579 
Net gain onsale ORINVESTTIENTS tic cais aie on ee OP yale ee anes LN a 384,418 
Reduction of income taxes by the application of prior years losses .................. 46,850 


$431,268 


43. Earnings per common share: 

Tne basic earnings per share have been computed by dividing the net earnings available to common 
shareholders by the weighted average number of common shares outstanding during the year. 

In computing the fully diluted earnings per share, the number of common shares outstanding has been 
calculated assuming that all the debentures converted during the year and all the Series C debentures out- 
standing at the end of the year had been converted into common shares at the beginning of the year. Net 
earnings used in this calculation were increased by the interest after income taxes on these debentures. 


Fully diluted earnings per common share are: 


1976 1975 
Earnings before extraordinaryitems) oo 22k ee ee $5.07 49 
Extraordinaryiitems 300 dics A AGL a sate lat Te che ee ae ae aa 2.34 - 
NGC arninGs ae ibis Perens an BS? Lin i rhe ler0 2a tc Ny Coe nee a a 7.41 AQ 


14. Statutory information: 


Aggregate direct remuneration paid by the company and its subsidiaries to directors of the company, 
as directors, during the year ended December 31, 1976 was $4,350 (1975 — $3,750) and to directors and 
senior officers, as employees, was $136,000 (1975 — $145,000). 


15. Anti-Inflation Act: 


The company and two of its major subsidiaries are subject to the legal enforcement of restraints under 
the Anti-Inflation Act, effective October 14, 1975. The company is restricted to dividend payments of sixty- 
four and eight tenths of a cent per common share ($.648) during the year from October 14, 1976 to October 13, 
1977. The applicable restraints for the subsidiaries relate to price and profit margin controls, compensation 
controls, and restriction of dividend payments. 
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WESCORP INDUSTRIES LTD. 


SENIOR OPERATING OFFICERS OF SUBSIDIARY COMPANIES 


* 


MARINER HOMES 


Pafco Insurance Company Limited — Toronto 
George S. Robinson — Chairman David C. Pegg — Secretary and Treasurer 
Andrew A. Keating — President William G. Starr — Vice President 


Western Pottery Co. Inc. — Los Angeles 
George S. Robinson — Chairman Leslie Davidson — Secretary Treasurer 
Albert J. Davies — President David C. Pegg — Vice President 


Mariner Homes Ltd. — Pentiction 
Allen E. Scott — President David C. Pegg — Secretary 
Robert E. Tulk — Vice President L. Marcel Comeau — Controller 


Japanese Village Restaurants Ltd. — Edmonton, Calgary, Ottawa 
George S. Robinson — President Akio Higashio — General Manager 
David C. Pegg — Vice President Eugenie E. Hillman — Controller 


Wescorp Properties Ltd. — Vancouver 
George S. Robinson — President 
David C. Pegg — Secretary 


WESCORP INDUSTRIES LTD. 
SUITE 407 - $80 WEST PENDER STREET, 
VANCOUVER, BRITISH COLUMBIA, CANADA V6C 1L5 


